
CALIFORNIA BOARD OF OCCUPATIONAL THERAPY 
 

INITIAL STATEMENT OF REASONS 
 

 
 
Hearing Date:  The Board has not scheduled a public hearing on this proposed action.  
 
Subject Matter of Proposed Regulations:  Limited Permits   
 
Section(s) Affected: Title 16, Division 39, California Code of Regulations, Section 4123 
 
Specific Purpose of Each Adoption, Amendment or Repeal: 
 

The purpose of proposing California Code of Regulations Section 4123 is to 
establish, define and clarify the basis upon which limited permits are granted for the 
purpose of providing occupational therapy services.  The proposed regulation establishes 
the process and time frame upon which applicants shall complete the national 
licensing/certification examination once the education and experience requirements have 
been met.  The proposed regulation establishes that limited permits shall be valid for a 
period of four months or upon receipt of a failing result, whichever occurs first. The 
proposed regulation establishes that limited permit holders shall immediately notify the 
Board of the examination results.  The proposed regulation establishes that the limited 
permit fee submitted by applicants shall be applied toward the initial 
licensing/certification fee should the limited permit holder pass said examination on 
his/her first attempt.  The proposed regulation further specifies that upon notification 
from the test administrator to the limited permit holder or Board, the limited permit shall 
be cancelled and the fee forfeited in the event the limited permit holder fails the first 
examination.  

 
Factual Basis/Rationale 
 

Section 4123: To obtain licensure or certification as an occupational therapist or 
occupational therapy assistant, one must complete specific education and experience 
requirements, as well as successfully complete a national licensing/certification 
examination.  Pursuant to section 2570.5 of the Business and Professions Code, the Board 
has authority to issue a limited permit to persons who have completed the educational and 
experience requirements for licensure, and who are waiting to take the first available 
national licensing/certification examination or waiting for the results of the examination.  
Effective February 2003, the National Board for Certification in Occupational Therapy 
(NBCOT), the agency that administers the national examination, abolished the pre-
established testing periods (four times annually) and implemented testing on a continuous 
basis.  As a result, the Board must establish and define what constitutes the “first 
available” examination.   
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At its September 21, 2002, Board meeting, the Board determined that four (4) 
months is sufficient time for an individual to apply for and take the national examination 
once all education and experience requirements have been met.  Four months is needed to  
apply for, study, and receive the results of the examination.  As a result, the Board 
determined the limited permit would be valid for a period not to exceed four (4) months.  
The Board also determined that if a limited permit holder passes the first examination, the 
limited permit fee would be applied toward the initial license or certification fee.  The 
underlying principle for applying the limited permit fee toward the initial 
license/certification fee is based on the fact that the limited permit fee of $100.00 in 
addition to the initial license or certificate fee of $150.00 would result in an exorbitant 
cost to the applicant and would not be reasonable or fair given that the limited permit is 
valid for only four (4) months or less.  The proposed regulation also requires limited 
permit holders to provide immediate notification to the Board of the results of the 
examination.  This requirement is essential as applicants may receive notification of their 
test results prior to the Board receiving notification and in the event the permit holder 
fails the examination, the Board must cancel the limited permit immediately.  

 
Underlying Data 
 
None. 
 
Business Impact 
 
These regulations will not have a significant adverse economic impact on businesses.  
This initial determination is based on the following facts or 
evidence/documents/testimony: 
 
The proposed regulations would affect only those individuals pursuing a limited permit as 
an occupational therapist or occupational therapy assistant. 
 
Description of alternatives which would lessen any significant adverse impact on 
business: 
 
No alternatives were presented to or considered by the Board that would either be more 
effective than or as effective as and less burdensome on affected private persons.   

 
Specific Technologies or Equipment 
 
These regulations do not mandate the use of specific technologies or equipment.     
 
Consideration of Alternatives 
 
No reasonable alternatives to the regulations would be either more effective in carrying 
out the purpose for which the actions are proposed or as effective and less burdensome on 
affected private persons than the proposed regulations. 
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